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E.O. 11652: N/A 
TAGS: EFIN, IN 

SUBJECT: RUPEE DISCUSSIONS:BYRD COMMITTEE HEARING 
REF: STATE 207324 

1. SENATOR BYRD CHAIRED OCTOBER 29 ONE-DAY OVERSIGHT HEAR- 
INGS BY SUBCOMMITTEE ON INTERNATIONAL FINANCE AND RESOURCES 
OF SENATE FINANCE COMMITTEE CONCERNING FOREIGN INDEBTEDNESS 
TO THE U.S. NO OTHER SENATORS PRESENT. RELEVANT PRESS RE- 
LEASE, COMMITTEE BRIEFING MATERIALS, AND STATEMENTS BY 
TREASURY ASSISTANT SECRETARY HENNESSY AND STATE DEPUTY 
ASSISTANT SECRETARY WEINTRAUB POUCHED LANDE. 

2. SENATOR BYRD DEVOTED ABOUT 45 MINUTES OF CORDIAL TWO- 
HOUR SESSION TO INDIAN DEBT PICTURE, INCLUDING, OF COURSE, 
PROPOSED RUPEE SETTLEMENT. REST OF SESSION DEVOTED TO 
WORLD WAR I DEBTS, WORLD WAR II LEND-LEASE DEBTS, POST WORLD 
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SELS. SENATOR BYRD APPEARED PRIMARILY CONCERNED THAT CON 
GRESS LACKED SUFFICIENT LEGISLATIVE BASIS FOR ADEQUATE 
EXERCISE OF SUPERVISION OVER THE REPORTING, COLLECTION AND 
RESCHEDULING OF FOREIGN INDEBTEDNESS. 

3. IN INDIRECT REFERENCE TO RUPEE SETTLEMENT, BYRD SPECIF- 
ICALLY EXPRESSED CONCERN THAT "U.S. AMBASSADORS" COULD IN 
EFFECT APPROPRIATE FUNDS BY CANCELLING SPECIFIC FOREIGN 
DEBTS TO U.S. HOWEVER, BYRD ALSO APPEARED HAVE UNDERSTAND- 
ING OF PRACTICAL LIMITATIONS ON U.S. USES OF INDIAN RUPEES 
AND SAID HE DID NOT NECESSARILY OPPOSE SOME SETTLEMENT OF 
THIS ISSUE. IN SUM, WHILE BYRD MADE SEVERAL POINTED REFER- 
ENCES TO "U.S. GENEROSITY" TO INDIA, HE APPARENTLY EVEN 
MORE CONCERNED WITH ISSUE OF CONGRESSIONAL OVERSIGHT OF 
GENERAL PROBLEM OF INDEBTEDNESS THAN WITH SPECIFICS OF 
INDIAN RUPEE SETTLEMENT. 

4. WE NOT RPT NOT CERTAIN WHAT BYRD WILL SEEK TO DO ON 
BASIS THESE HEARINGS. POSSIBILITIES INCLUDE INTRODUCTION 

OF LEGISLATION TO EXPAND STATUTORY BASIS FOR CONGRESSIONAL 
OVERSIGHT OF DEBT RESCHEDULINGS. WE DO NOT KNOW HOW ANY OF 
THIS WILL AFFECT INDIAN RUPEE SETTLEMENT, BUT WE THINK THE 
HEARING WENT RELATIVELY WELL IN THIS RESPECT. KISSINGER 
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